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Thomasenia P. Duncan, Esq. —
General Counsel € o .
Federal Election Commission -
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Dear Ms. Duncan: o %

Please find enclosed a response to the April 22, 2008 complaint filed by Judicial Watch, which
we rectived on May 3, 2008. This Response is filed jointly on behalf of Senator John McCain
and John McCain 2008, Inc. (Joseph Schmuckier, Treasurer).
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Todd Steggerda, Chief Counsel to John McCain 2008
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Counsel
Joha MoCain 2008
cc: Joseph Schmuckler, Treasurer
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INTRODUCTION

The complaint filed by Judicial Watch and assigned Matier Under Review #5998 (“Complaint™)
is incorrect in ity claim that John McCain 2008 (“Campaign™) received an in-kind contribution
from Lord Rothschild and the Hon. Nathaniel Rothschild (“the Rothschilds™) in the form of the
unpaid use of Spencer House for 4 Campaign fundriser held in London, England for U.S.
citizens living overseas on March 20, 2008. In fact, Speacer House is a facility available for
public hire, and the Campsign paid the full usual and normal charge for the fimdraiser, including
facility rental, catering, and all related charges. As explained below, the Rothschilds did not
make an in-kind contribution to the Campaign, nor were they improperly involved in the
decision-making and management of the campaign. Because the Complaint inscourately
describes the events in question and no violation of the law oocurred, we respectfully request that
the Commission dismiss the Complaint and take no further action in this matter.

STATEMENT OF FACTS

United States Senstor John McCain is a candidate for the office of President of the United States.
His principal campaign committee is Johm McCain 2008, Inc. (Joseph R. Schmuckler,
Treasurer).

On March 20, 2008, the Campeign held a fundraier st Speacer House in London, England.!
Spencer House regularly rents out its facilities for meetings, meals, and receptions.?

The Campaign has paid the usual and normal rates charged by the Spencer House for use of the
venus and catering costs. On April 29, 2008, Spencer House sent an invoioce to the Campaign
for a total of £27,497.64 (approximately $55,377.50), along with a letter explaining that the
invoice had been delayed several weeks because the Spencer House staff had to determine
whother it was necessary to add the U.K. Value Added Tax to the account since the Campaign is
located in the United States. Onoe the staff determined that the 1ax must be paid, the tax was
added 10 the bill and the invoice was sent to the Campaign.’

The Campaign transferred £27,497.64, the full amount of the event invoice, 1o Spencer House
on May S, 2008, six days after the Campaign had received the invoice, via wire transfer.! This
disbursement will be recorded on the Campaign's May Commission report.

Lord Rothschild is & major sharcholder and the Chairman of RIT Capital Partoers.” The Hon.
Nathanis! Rothachild is also a major shareholder and & directoe of RIT Copital Partuers.® RIT
Capital Partners holds the long-term leasehold interest in Spencer .

;Lmu-uummhmwhumumu

,mmmmmﬁum»mn

.ml-lnuu Veaue mnd Cutwring Invoice (April 29, 2008) (attached hereto as Bxhibit 3).
Cumpaign Wire Transfer to Spencer House (May 5, 2008) (anached hereto a3 Bxhibiz 4).
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1. Joha McCain 2008 did not receive an in-kind contribution for wse of the Spencer
House venue.

The Complaint alleges that the Rothschilds, who are both British citizens, mads an illegal in-kind
contribution to the Campaign in connection with the March 20, 2008 fundraiser at Spencer
House. Federal eloction law prohibits a foreign national from directly or indivectly making a
contribution, either monetary or in-kind, in connection with a Federal, State, or looal election.®

As noted above, the campaign received no in-kind contribution in relation to the Spencer House
fundraiger. WMMWHM(IM)MMIMMWMM
charged for catering and other costs within a commercially reasonabie time after the fundraiser,
as evidenoed by the invoice and electronic bank transfer provided as Exhibits 3 and 4,

respectively.

2. Lord Rothschild and Hon. Nathanief Rothschild did not direct decisions involving
Johm McCain 2008 election-related activities.

The complaint alleges that if the Rothschilds made an in-kind contribution to the Campaign by
peying for the Spencer House venue, they and the Campaign may have violated the federal
election law prohibition on foreign nationals participating in campaign decision-making.

The Complaint included a copy of an invitation o the Spencer House fundraiser which states that
the fundraising luncheon “will be held at Spencer House™ by “kind permission of Lord
Rothschild OM GBE and the Hon. Nathaniel Rothechild.” The Judicial Watch complaint implies
that this language indicates that the prohibition on foreign nationals participating in campaign
decision-making was violsted.

Commission regulations prohibit foreign nationals from participating in decisions involving
election-related activities.” Prohibited participation includes directing, dictating, controlling, or
Mwhﬂmﬂymﬁdpm“mmmwmmmofnymnnhuu

corporation,

person’s Federal or non-Federal election-related activities, such as decisions conoerning the
making of contributions, donations, expenditures, or disbursements in connection with elections
hmrmmuwm«mmwmumimmpm
committee.”"’ This prohibition encompasses foreign national involvement in the management

and decision-making of a political committee.'!

:?mmmmmunmnlmsmn 2007) (attached bareto us Bxhibit 5).
:’::s%.«q.xm CFR 110200
1e{a)] 1 "
&mmuo.zom g
“ld&uhoMEIn.Cam’um Op. 2004-26. '
See Explanation mnd Justifioxtion for Regulstions on Coawribution Limitations and Prohibitions, 67 Fed. Reg.
69946 (Nov. 19, 2002).




However, the Commission has stated that a foreign national may work as an uncompensated
vol\nuurndahpminm mpmmummumum
events, rallies, dobates, and fundraisers.' The Commission has further determined that foreign
nationals working as uncompensated voluntoers may solicit funds from persons who are not
foreign nationals, give speeches st campaign events, and attend political strategy meetings as
lmnmlxnﬁumwvmnﬁemmnddmdm-mmnf&
campaign.

The invitation the Campaign mailed for the event is attached as Exhibit 1. The attached
document was the official invitation for the event, and the only invitation the Campaign has on
ﬂlefonbsrma!-lounl'mdm This official invitation makes no mention of the

We assume the invitstion mentioning the Rothschilds that was attached (o the
cmmmmwwmmsmmmmm Caroline Chadd,
listed as the RSVP contact on the invitation submitted with the Complaint, is employed by that
consultant. The invitation’s thanking of the Rothschilds for their “kind permission” was merely
a phrase of couriesy extended to two prominent persons whose company owned Spencer House
and who attended the fundraiser as guosts of the campaign, and (as explained above) does not
mean that the Rothschilds peid any costs for the event.

Further, the decision to hold the March 20, 2008 fundraising event at Spencer House was made
bymofdnCmpugn. Dacmon-mldn;mﬂmtltymrelmtodnmwnbldby
Campaign agents and not by the Rothschilds.

CONCLUSION

As explained above, the assertions made in the Complaint are insocurate. The full usual and
normal rates for the Spencer House fundraising venus, catering, and various event costs were
paid by the Campaign, as ovidenced by attached Exhibits 3 and 4. Therefore, the Rothschilds did
not make an in-kind contribution to John McCain 2008 as the Complaint claims. Furthermore,
the Rothschilds were not improperly involved in the decision-making or management of the
Spencer House fundraising event.

Given these facts, the Complaint is insufficient to state a violation. We respeotfully request that
the Commission digniss the Compiaint snd take no further action in this matter.

:ﬂ"‘ Bloc. Comm'n Adv. Op. 2004-26.
* London Spencer House Campsiga lnvisation (Exhibit 1).
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EXHIBIT 1
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S V.
MCcCAIN

JOHNMCcCAIN.COM

Requests the pleasure of your company
to a special lJuncheon in honour of

% SENATOR JORN MCCaAIN %

on Thursday 20 March 2008
12:30 - 3:00 pm

Central London Venue
Dress: Lounge Suits

Individual Tickets $1,000-52,300
strictly by frvinttion
*
RSVP

Caroline Chadd +44 (0)20 7100 6683
info®08mccain.com

www.JoRNMcCain.com
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MCcCAIN

1OMNMeCAIN.COM
REPLY PORM % LONDON LUNCHEON
Thursday, March 20, 2008 12:30 - 3:00 pm
To make your reservation or contribise, please complete this form and post/email to:

Caroline Chadd, McCain Lunch, Batterses Studios, 80 Silverthorne Road, LONDON SW8 3HE
Phone: +44 (0)20 7100 6683 B-mail: info@08mceain.com

3 Yes, I would Like to attend the Luncheon with Senator McCuin. Confirmation datails will be sent.
£ Plense reserve ... Ticket(s) at 52,500 such Please reserve ... Ticket{s) at $1,000 each

Name: Spouse/Guest:
Q M%ﬂ;‘mw Mﬁ:&m%lmagwshmmoﬁ
‘This contribution was referved by:

Ploase make checks payuble to: John McCain 2008
To contribute by personal crediz card, plssse complets the following:

Please check one: Dvia CIMascerCard Ol American Express [ Discover
Nameon card Signature AMOUnt . . ...
Card Number Bxpiration Date Security Cods...

X and
a Wmtﬂ#aﬂmmnmdﬁ s mor drawn on an accouns mainanined by an

Signature of Contxibuter - . v—

ALL CONTRIBUTORS MUST SUBMIT A COPY OF A VALID AND CURRENY V.. PASSPORT THAT PROVES U.S. CITIZENSHIP
OR PERMANENT RESIDENCY STATVS. ALL CONTKIBUTORE MUST COMPLETE THE FOLLOWING (NFORMAT(ON.*

PFull Neme:

Bauployer: Occupation: o
1f this s a joiat contribution, fill in the following laformation about your spouss:

Spouse’s Sigaature: . emneme
Addrose: Ciry: -
S Up: Home Phoae: Oftice Phone:

B-Mail; Moblle Phone: -

Coatributions are aot deductible as charitable contributions lor federal income tax parposes.~US Federal ¢laction

lsw regquires us to report the name, wddress, occupation and employer for contributions l?mtlu in sxcess of

$200 in an elsction cycle. !oul;ghnyul n, individusls may contributs up to $2,300, and couples may

coateibate up to $4,600. Rederal may contribute $5,000 for sach election. Contributions from carporations,

labor unions, federal governraent contractor, national b:::. .:‘nd forelgn nationals without permanent residence
are pro .

Paid for by John McCain 2008

www.johamonsin.com
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bpencer House - Hanqueting ana Latirmuning BRI W W D it irvm “

Spencer House

v Poyt K
v (orporee Cbens
w (apackies

Spencer House was built in 1758-88 for John, first Earl Spencer, sn
ancestor of Dians, Princess of Wales (1881-87). Situated in the heart
of St James's. Spencer House is s short distance from St James's
Palace, Buckingham Palace and the Palsce of Westminster, and has
a splendid terrece and garden with magnificent views of Green Park.

Spencer Houses is avallable as one of the most beautiful and stunning
seitings in London to entertain. Each client hes the exclusive uss of
the House in It's entirety, whatever the size or scale of the occasion.

The gista rooms have been restored to their former spiendour of their
late eighteenth-century appesrance and are decorated with
distinguished paintings and fumiture, providing a magnificent setting
for luncheons, dinners, recaptions and mestings.

The eight state rooms avaiiable for hire provide an elegant backsirop
for civil weddings, wedding receptions, musicsl svenings, lectures and
press presentations. Receptions can be hekl for up to 450 guests, 500
if using the terruce, while seated lunches and dinners can be
accommodated for any number from 2-138. Theatre style mestings
can aiso be held, up to a maximum of 100 guests.

Spencer House offers & complete servics, il administration and
catering is handled in-houss including printing of invitations and menu
cards, organising flowers, music and other entertsinments as required.
The kitchens at Spencer Houss are staffed by full-time expert chefs,
who will devise esch menu to suit the host's requirements - thers are
no set menus. The resident Chef, Steve Lattimer, who was Head Chef
&t the Garrick for nine years, is partnered by Vincent O'Toole, gold
medal-winning Pestry Chef.

Spencer House was described in the ninstesnth-century as “the
raflying point of soolal and political activity™ a tradition which is
now continued in the many and varisd entertainments thet take place
there today. The House is avallable for a limited number of diplomatic,

privats and corporsie events esch year.

lofd $/12/2008 7:43 PM
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Spencer House - Banqueting &nd Bertuning TIMAP:N W W W BRI e
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Poii Svens &

Many notable events have been held at Spencer House since its
opening in 1680. Perhaps most famously, the historic dinner for Her
Majesty the Queen to celebrate the fortisth anniversary of her
accession ta the throne was held st Spencer House In 1992, hosted by
her Prime Ministers past and present. State banquets have also been
heid for Her Majesty by the Prasident of israel (1987); and the King
and Queen of the Hashemite Kingdom of Jordan (2001).

Other events heid at the House over the past fifteen years include a
reception to launch the new fece of 'Yardiey'; a celebratory party for
the New York jewellers Verdurs, to mark ten years in London; a party
to mark the opening of Mikimoto's first London shop; a reception held
by CTE (Cariton) Limited, to launch the television drama Emma; a
party held by Polygram and NCH Action for Chiidren following the
premiere of the film 'Portrait of a Lady’; an event heid by Tom Ford and
s party given by Poio Raiph Lauren to isunch the Wimbiedon designs
collection.

A number of charitias have held events at Spencer House including
the NSPCC, Wheeipower, Bamerdo's, Crussid, The Prostate
Research Campaign UK, The Royel Academy of Dance, The Princess
Roys! Trust for Carers and the Friends of Ths Royal Mersden
Hospital, amongst others.

Comorals Cllsnts &

Spencer House makes a magnificent and himﬁcuﬂnmm
breakfast mestings, lunches, cocktsll receptions, dinners or contract
signings. Many well-known national and international companies have
ontertsined at Spencer House, including Mastarcard, Deutsche Bank
AG London, Morgan Staniey & Co Lid, Credit Suisss First Boston,
Schroders and British Telecom; as well as individuals and

entrepreneurs.

Capovinies &
The following capacities spply for luncheons and dinners:
1. The Dipt sccommodates up to 24 guests at one table
and s an setting for concerts or chamber performances of
opers.

2. The Myalc Room accommodatas up to 24 guests st
tables and may be used for small luncheons and dinners or as &
mesting room.

3 eccommodates up to 36 guests at

tables and is the first of the three grest reception
rcoms averiooking Green Park.

4. The Grast Room accommodates up to 40 guests at one table
end up to 80 guests st banqueting tables and is one of the most
spectacular rooms in London. it is often used in
conjunction with both the Music Room and Lady Spencer's

Room for larger dinners.

Charity avents can be heid at Spencer House.

3/13/2008 7:43 PM
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Pencer Mouse - BanquEting un0 BOISNTAINInG
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Plssse note that Spencer House is closed every January and August
for refurbishment.

Far further information, an appointment or private view telephone the
Banqueting Department on 020 7614 1864 or write to:

The Bangusting Adminisirator Spencer House
27 St James's Place

London

SWIA INR

3/12/2008 7:43 PM
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SPENCER HOUSE

mmﬂw
John McCain 2008

1238 South Clark Stréet -
Saite M

Arfington

VA 22202

2™ May 2008

Dear Ms MacDonald

Hmmmmmmmmmmmwmm

'mcmmmmﬂmzo'm

dels; mmmurmmmmmmuwm“bmmn
Tl:myzmﬂtyothmuM&dmnhmmum ar¢ in ths United
mnmmmumdﬂmlmmemum»mmuw
ot 17.5%.

Ywhdwuhwﬂtofmﬂmbmhmmmrphm

xmmwmmmmhmmw proved unfbrtunate, I
musmmzmmmwm

Wiﬂlkhﬂnpnll

Chris Stallworthy
Bvents Divector

SRENRORE NOUIS INITRD .
Rogiuarad Offtes: 27 Si. Jomes Miass Loaden SWIA INR
. Thlaphons: 030 7516 206 Passindle: 030 7408 3962
wevt.gpensarhouss.on. uk
Reglssored in Englond No. 2102153




42217

2804

SPENCER UOUSE

INVYOICE NO 2717A
29 Apeil 2008

Ms Morgan MacDoneld
John McCuin 2008

1233 South Clark Swest -
Suite M

Atlingion

VA 72202

Te ontering nt Spencer Bouse on March 20" 2008

Dereription _ Ouis ______Pricy per Unit____ Fiuol Prics
Luachieon Menu 126 £95.00 £11,970.00
Facility Fee £5,000.00
Decorations & Sundries 447475
Bevorages £1,807.50
Sandwiches (staf + sccurity) £150.00
Sub-otal £13,40225
VAT @ 175% 40983
TOTAL 8749164
¢ 377. \" @

VATNO ™ | : \}S 't i 9

IFCPEEN UONSA LINITED
Roghwvwad O)ffice; 37 ¥s. Jumanl Pinte Luaden XIWFIA INR
THaphinma: €30 TEN 1966 Faceimilor 000 2409 2988
memaprararhmue ok
Reglarvel in Knghonet Mo, RIN2ISZ



28044221772

EXHIBIT 4



280442217753

Created By : Rochelie McCollum an 08/08/08 1:00 PM
Lant Updated By :
Authovised By : Markelia Burke on 0508/08 2:15 PM

v
l

Ordering Customer Name : JOHN MCCAIN 2008 INC

Ordering Customer ID Type:  AC - Account Number

Ordering Customer IC Number : NND

Ovdoring Customer Addireas : 1238 SOUTH CLAKE ST
ARLINGTON, VA 22802

Intormodinry Bank Name :
intermediary Bunk SWIFT/BIC :
intersnediory Bank Panty 1D :
intormediary Bank Address :



28044
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Paysbie to Spencer House Limited ~ in Sterling Only

- age

Lioyds Bank
PO Box 72
Bailey Drive
Gillingham Business Park
Kent MES OLS

Swift identification Code: LOYDGB2L(CTY)

Account Number: 00256329

IBAN Number: GB43 LOYD NN
Sort Code: 30.00.02

VAT Number: 4NN
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RIT Capital Partners plc
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84 Advisers

Company Reglseradion Number 2129188

RIT Capical Partaors pie Aunsl Repors and Aosowess 2007
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Review of Principal Investments

QuOTED INVESTMENTS

Ar 31 March 2007 RITCP held £1,069.0 million of
quorted lavestraeats, amounting o 57.6% of the poetiolio.
Details of the five largess holdings in the quoted portiolio
are set vut bejow.

PayPoint
VALUATION AT 21 MARCH 2007: $48.3 MILLION
(COST: £5.3 MILLION)

RITCP acquired ies interest in PayPoint in 1999 when
it waz a peivars compaay. PayPoint owns and operares 3
neework of elvcrronie merminale in 17,500 shopt
throughout the UK and Iroland, which sliow consumers
t0 execute trunsaccions, including the paymen: of
housshold bills and the “ropping-up® of credit onto pre-
pay mobile relophonea,

Since the company was floated in Sopsember 2004, in
share price has increased by 244%. RITCP currently
uwns 10.8% of she company.

In the year 0 31 March 2007 the company made pre-
aax profics of £26.6 milliun on revenuas of £157 million.
This compares with the resules for che ysar to 31 March
1999 (whon RITCP made ics investment), In which the
compeny made & prv-tax loss of £15.5 millien on
revenaos of £6.2 million.

ConacoPhillips
VALUATION AT 31 MARCH 2007: £41.8 MILLION
(COST: £43.6 MILLION)

ConocoPhiilips is aiw of the workd’s largest incegrated
oil and gas producers, Oporating in 40 councries
worldwide, it has intoresss In oil and gas ecploration and
production, refining, chemicals and plasrics. Excluding
atarc-gwned cntitive, it is the sheeh-largast in corms of
proven reserves and is the fifkh-lasgene refiner In che
world. In the ysur to 31 December 2006 the company
had revenues of $188.5 hitlion and rwe Income of $15.5
blllion.

RIT Capiat Pastiowrs ple Asweusl Repore ond Acgonas 2007

ABN Amro

VALUATION AT 31 MARCK 10071 £29.2 MILLION
{COST: £20.0 MILLION)

ABN Amro ls a giobally diversified Dutch benk. In termns
of assots It ranks fith in Burope and 13¢h In the world.
The company's business lines smbrace personsl and
private banking, commercis] banking, and corporaze and
institutianal banking. tn the year vo 31 Docember 2006
oot profic was Eur 4.78 billlea. Ar the dme of writing
ABN Amzo s subject © competing mksover bide onc
from Batclays and ont from a consorrium comprlsing
Roya! Bank of Scodand, Fartis and Reaco Sencander.

World Trust Pund

VALUATION AT 3t MARCH 10U7: £25.9 MILLION
[COST: £17.7 MILLION)

The World Truse Fund Is a clostd-end investment
company which invests Incornationally in osher closed-end
funds and investaents cruscs. The fund is managed by
Lazard Asses Managemenr and has an ounsanding long-
werm performance record. RITCP has & 19% inowrest in
the fund, which had net assaes of £151 millien ac

31 March 2007. The majoriry of this interest was
acquired in Jans 300S.

Scresceracis Gold Trus

VALUATION AT 31 MARCH 2007, £23.1 MILLION
(COST: £22.6 MILLION)

Screorezacks Cold Trum is a US basod Exchangs Teaded
Pund which gives sxpasure co the price of gald bulllon by
holdings of physical gald. The Trust provides a liquid and
oust effective way of gaining sxposure to the bullion
price. Az at 31 March 2007 the Trust had tocal aavess of
$8.) billion.
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HepGe AND LONG EQuUITY FUnDS
Tontine Capital Partners

VALUATION AT 31 MARCH 2007: £39.4 MILLION
(COST: 4312 MILLION)

Tontine Capital Parenees (*"TCP") is managed by Jeff
Gendadl, 2 US bused value invescor, who also managss a
sgrepaned account for RITCP with a value of £57.6
million.

TC#s focus is to lavest {n undervalued companias
which are t00 small to be of inturest to Wall Scrent, hadge
fands or private cquity firma. It invettments are gentrally
acquired on a long-term view and somedines involve
steucrured cransactions. RITCP made aa Investment of
£21.2 alllion in chis parmership in three rranches
betwutn Ocrober 2004 and December 2008.

Articus Glabal

VALUATION AT 31 MARCH 2007: £35.7 MILLION
{COST: £17.3 MILLION)

Acticus Global ia a hedge fund which invests primarily in
wvont-driven, arbitrage and longer-term value-orientated
situations. RITCP made an Investment of £21.) million In
this fund in December 2000 and redesmed pars of it
holding in July 2004,

Parves Europuan Opportunities

VALUATION AT 31 MARCH 2007: £25.0 MILLION
{COST: £11.2 MILLION)

Parvus Buropean Opportunities is manaped by Rdoarde
Murcadanse, a London-beeed specialist in Buropean
tquities. RITCP made an invesanent of £11.2 million in
tw fund in Ocrober 2004. RITCP also hes sn invesament
of £9.3 milion in Parvus Europsan Absoluse

Opportunices, s hedge fund managed by Mr.
Mercadante.

UNQUOTED INVESTMENTS
The valuationz of unqueced investments are ruviewed
rwice a year by & valuarion commiteee whitch is cholred by
8 non-executive Direcror, the lswer review being ac 31
March 2007, Howsver, U clrcumsances warrant,
valuationy are amended becwoen these daws. Unquored
invesunents are iniclally valusd st cost. Where & third
party cranwsction has taken place, the implisd value may
be uswd ws she busls of valuadon, spplying a discount (F
appruprisce) and wking into accounc the scale of che
crunsaction snd whether or not new moncy was rised,
Where an investment is showing » trend of encouraging
pecformance and che commicoes believes ic o b
undervaloed, it may be revalued by reference 1o
comparsble lisced companics, but applying an appropriar
discount o cake sccount of lack of marketabilicy. Where
sh invostment is showing poorer than expested
performancs, it may be valuod dowawards by reference o
It Intese sccounts and iss current wreding perfonnauce.
£ach invesonent is reviewed on i own merits aad
chersfors 00 predercrmined valuadon formuls upples.
Ar 31 March 2007 RITCP held £276.2 million of
uaquoted invemments, amounting ro 14.9% of the
pordolio. The two Iargest invetemenss, which sccaant for
£81.4 milllon, are sunmarised below. No dividends were
recuived from these investmente.

Harbourmaster

VALUATION AT 31 MARCH 2007: §41.6 MILLION
(COST: £10.2 MILLION)

Harbourmaster acts a3 a manager of colluterslised
deboioan obligstions. The company employs a apecialist
mam of porcfolio managars dedicaoed to anulysing and
monltoring senior secwrwd Joan pasticipstions snd aseer
backed securities.

RITCP acquired a 24.6% intorsst In Harbourmaster In
April 2005 st a cost of £10.2 milllon. The company has
purformed well siace that iuterest was acquiced and Irs
sooves under management have incressed by 69% during
the year cnded 31 December 2006 o £3.9 billioa. During
that year, Narbouraiaster made profins of £17.€ miltion
compared with £11.1 million for the previous yeas. As a
rwsult of the company’s continuing good perfoemance,
RITCP increased che valuadon of she investaent o £41.6
mlllion ac 31 March 2007,

RIT Capical Parceers ph: Anse] Kapurt und Accounts 2007
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12 Reviow ol Principul Investments

Rabia Hood Holdings

YALUATION AT 31 MARCH 2007: £39.8 MRIION

{COST: £19.3 MILLION)

Robin Hood Holdings s the holding company for the
Arrow Group which manufactures and sells generic
pharmaccuticals in the UK, France, Scandinavia,
Germany, Canada, USA, Aostralla, Now Zealand and
clewhere. RITCP invesred £23.5 million between July
2003 und Augusr 2008 in a mberuze of debe and equiry,
and currendy owns 8.5% of the company. The company
repaid sume of its lnan noces during the your.

Al of the companies in the groap are majority owned
ocher than an inwrest held in ins former assoclated
company, Sigma, which is liscad on the Aumrallan stock
exchange, During the yeur the compeny sold
appraximanaly 40% of iss holding in Sigma and received
proceeds of £45 million. The market value of she
remaining holding in Siyma ameunrd ro £77 inillion s
at 31 March 2007,

Prior o the formartion of Robin Haend, the same
manepement cedm ran Amerpharm, which also
manufactared generic pharmsceuticsis. RITCP invested
£9.3 millioa in Amerpharm in 1989 and received
procesds of £64.7 million when it was sold in 1995,

The group costinues o show strong growsh in
revenues and the bonafin of the recent substantial
investement in reicarch and development ace now
becoming avidenr; a significant collaboradon between
Robin Hood and the US company, King Pharmaceuticals,
wis anncunged in Febrasry lase year 0o markes the heart
drug Ramipell and chis has coneributed o thiy your’s
profic. During che year onded 31 December 2006, after
saking account of expenditure on rescerch and
development, the group made profics of £35.9 millien.
The group had share capical and reserves at that dare of
£74.9 million.
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PROPERTY

Spencer House and other Properties in

$t James's Place, London

VALUATION AT 31 MARCH 2007 §34.8 MILLION
(COST: £25.1 MILLION}

The properties are 12,13,15 and Spencer House, 27 5¢
James's Placs. They were professionally valued by Jones
Lang LaSalle as at 31 March 2007 ot open market value,
on an existing use basls.

Spencer House Is an 18th Cenrury Grada | listed
building overlooking Green Purk. The principal Seaee
Rooms have been resrored and the rest of the bullding has
bean converred inwo office accommodation. RI'TCP holds
8 96 yuar losss that bigan on 25 December 1986 {with an
oprion o renew for a further 24 years) st an annual rent
of £85,000. St Jumm's Ploce Adminlscracion Limioed (a
subeidiary of St Jamus's Place Capinal plc) loases the
building from RITCP st an annual rent of £1.15 alllion,
the loass expleing in che year 2013. RITCP operares a
banqueding business for privass and cocporace clients
which is based in the main Saate Rooms. These rooms are
open to the public for gaided rours on most Suadays.

The Company ywns the Irechold of 12 and 13 St
James's Place which ure lec on a full repaiting and
insucing leass o Global Asser Management (UK) Limlted
for 25 yesrs from 25 December 198¢ whh five-yeur
upward only rent peviews. The cusrent sonual rent from
these properdes is £270,000.

In addition, RITCP also owns the frechold of 15 5¢
Jamet's Mace, che majority of which is lex under shoet-
Thrm ArcANgements.

The future minimum caintal payments roctivably uader
non-cancellable leasos are ar follows:

31 Murch 2007
£ mitlon m
Wichin oae year 2.0 LS
Sacwaen ewu snd five years 6.6 [ & ]
Beyond five years 70 a3
156 9.1

31 Mpreh 3008
€ o b
Within ons year 28 21
Between swo and five yoars 73 56
Beyond five yeans 10.1 3.7
202 1A
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Board of Directors

n

EXECUTIVE DIRECTORS

THe LORD ROTHSCHILD, OM GBE

Aged 71, he is Chairman of the Company’s Bosrd of
Dirocrors and the Nominations Commiree. He ks also the
Depucy Chairman and senlor non-executve director of
Bricigh Sky Broadcasting Group ple, and s non-exccutive
director of RK) Inmsmadional.

Lord Rochachild began his career sr N M Rochschild
¢ Sons, where b subsequently ran che corporate Anance
doparconent and bacame chalrman of the executive
commircge. Me lefe N M Rochachild 8¢ Sans in 1980 o
develop RIT pic, » forerunner of RIT Capleal Parcnems ple,
and his incorests in the Anancial ssctor. In addiclon o hia
career |n Ginance, he has been involved in public service,
including the arm and herimage ficlds, and philanthrapy.

Duncan Bupae

Agwd S1, e was appointed an executive Director and
Chief Operazing Officer of tha Company in 1995, He has
bidn a director of ). Rothschild Caplml Managament
Limiced, a whelly-owned subsidiary of RIT Capiml
Partnoes plc, since 1988 and has reprusentod

the Company an che boards of a aumber of

irs invescmenca. Prior o chis, he speat six years with
Lanard Brochers 8¢ Co Lad.

David Havsey

David Hayey, 50, was appoinoed as Chiof invesoment
Officer in Auguse 2005 and a3 an exscutive Dicecroe of
the Company in December 200S. Prior te Joining RIT
Capical Parmers pic, he held ssnior positions a¢ $.G.
Warbarg Sccuritivs and most recently at Deamche Assee
Management.

NON-EXECUTIVE DIRECTORS
(NON-INDERPENDENT)

MixagL Breuer-WiIL

Aged 4), he was appointed a non-wscutive Director in
1998. Since 1994 he has been the printipal investment
advivwer to philanthropic foundations connected with Loed
Rochachi(d’s family interests. Priar to this, he sptat eight
years at Mereury Asset Managsment Group pic as an
investment manager, including a period of secondnxent

1o Odyssey Parcens L.P. in New York.

NATHANIEL ROTHSCHILD

Aged 35, Mr Rochachild was appointed as a non-
sxecutive Disscror in 2004. Ho is the Co-chaleman of
Anicus Capica) LP, s US based investtient manager.
Mr Rothechild joined Aricus In 1996. Prior to that he
wai sn snalyst in the mergers and acqulshions
deparcment ac Gleacher & Ca, s New York based
investment benk.

Mr Rothschild is a member of the Belfer Center's
Inneenacional Council at Hacvard's Joha F. Kennedy
Schoo) of Government and che International Advisory
Council of che Brookings lnsciture. He iz » membor of the
Inmenadonal Advisory Board of the Bazrick Gold
Corporaton. He was nominared as a “Young Global
Loader™ by che World Bconomic Forum in 200S.

Mr Rochechlld has sppointed Timothy Baraketx as his
Alrsrnace Director. Mr Barskere is ¢ Co-Chairman snd an
ownor of Awicus Capical LP,

MICHARL SOPARR

Agvd 49, hs was appointed a non-cxecutive Director in
1999. He has been Managing Director and Priacipal of
Sofwer Capical lnc. {SCI") since iz incopdon in 1986. He
began his invesement cazocr ss » securities analyss wich
Schroders in Landon before sscablishing the resoarch
dapactment for Schroders Asin in Hong Kong, where he
also managed two unir cruses, He founded First Pacific
Fund Management in Hong Kong in 1983, where he
pionsered hadged investing in Asls. SQ now manages
eight hedpe funds and three private equicy funds.
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NON-EXeCUTIVE DIRECTORS
(INDEPENDENT)

CHARLES BAlLEY

Aged 73, he i8 2 chartered accouncant and was appoinred
a non-cacutive Director in 1986, He is the Senlor
Independanc Direccor and Chalrman of the Audl,
Remunemtion snd Conflicrs, and Valuation Commictess,
a8 well as 8 member of the Numinations Commismee. He
is abso a dirwctor of General Orienta) Invesonants Limitsd,
Ancofagasa ple, and Atrium Underwrising ple and b 2
member of che audic commictoes of those companies.

JOHN ELKANN

Agod 31, Mr Hlleann was appoinwd a2 a non-satcutive
Direcror in March 2007. He is Vico-Chalrman of Fist Group
and [PIL Invescroune SpA, Chainman of lnd] (publicher of La
Scampa), & disecear of RCS Modiagroup and Banca
Leonarde, Mr Ellann is a graduaw of che Policecnicn
Universky in Turin.

CrrisTorNER HOWN
Mr Hohn, 40, was sppoiand ss 8 hon-saecutive Direceor in
2008, Hg ia the founder aad Senlor Parener of The
Children's Invesemene Fund Managemene (UK) LLP, which
he foundad in 2003, He was formerdy the pordfolio mansge
leading che Puropean event-drivan investment scracegy at
Perry Capital, which he jeinad in 1996, Mr Hohn started his
curver with Coopers 8¢ Lybrand as a menagsr in the
worporas finance division in 1989, prior co ohesining an
MBA s Harvard Business School with high distinczion. He
ther: wurked with Apax Parmots from 1994 o 1995 prior ro
loining Pecry Capital.

Mr Hohn is vurrently a diroctor of The Children's
Invesewunt Fund Foandation (UX) and The Childrun's
Investment Fund Managenient (UK) Limivd.

ANDREW KNIGHT

Ayed 67, ho war appoinnd a noa-gxscutive Director in
1996 and is a mamber of che Aodle, Nominatiors and
Remunemdon and Conflices Commistess. He Is 8 dirwcsor
of News Curporation and Templecon Emerging Markets
investment Truss PLC, He is a former Bdivor of The
Hconamist and ssrved as Chisf Bxecucive of the Telograph
proup, Chairman of News latsmationsl snd Depury
Chairman of Hoow Counties Newspapors Holdings pic
unell it acquisition by Eastern Countiss Newspupers, He
is & past Chalrman of the Shipstoa Home Nuning and
Jurwood charities, and founder of the SMA Trust ro
furthee resenrch inco spinal muscular atrophy.
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James LEIGH-PEMBERTON

Aged 50, Mr Leigh-Pemberton was appointed 2 & aon-
woacutive Dirvetos in 2004. He has workod st Credic
Suisec Firse Boston siaco 1994, holding positions as Head
of Byuity Syndicam, Hoead of Bquity Capitsl Markess and
from 2001 co 2004, MHeed of Buropean lnvestment
Banking. He Is currently Chairman of Europsan
Investment Banking. Mr Leigh-Pemberron begun his career
8t $.G. Warburg & Co, where he wocked for fifoen yoona.

MICHAEL MARKS CBE

Apvd 65, he is che Chairman of NewSmith Capital Partnors
LLP, which he founded ia 200). He was fonnerly co-Head
of the Cilobs! Eqaities business of Marrill Lyach, which he
joinod in 1995, and whace he subsequendy held povicions
88 Chief Opurnting Officer of Marrill Lyach Enrope,
Middle Bast andd Africs and wes subsequently nemed
BExecutive Chairman. He was alse Executive Vice President
of Mersll Lynch & Co,, Inc. Mr Marks began his carver at
Smich Bros. in 1958, where he bocame a direcwor in 1973
and Chisf Executive of Smith New Courtin 1987. He is
currently o non-exacutive direcror of Old Mutual plc and
was, unil 2004, a non-exscutive dicector of London Seuck
Exchange plc. He was sppolated as & non-caxxcutive
Dicocror of RIT Capital Pareners plc in 2004.

CoMMITTRE MEMBERSHIP

Audit Comumrtros
Charles Balley (Chalrman)
Aaderw Knighe

Jemes Laigh-Pambatton

Nominadons Committes
Lord Rothwehild (Chalrman)

Chariss Balley (Cheirman)
Andrew Knight
James Leigh-Punborton
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Directors’ Report

The Dicceoes proseat thelr annual Repoer and Accounts for the Company, covering the
yost onded 31 March 2007,

STATUS or COMPANY
The Company is segistered a8 a public company and is incorporaced in England and Waks.
The Compeny sonducss b affairs 20 as o qualify for approval as sn invinoment aruse for tax
purposes, confirmazion of which has heen received fromm HM Revenue 8¢ Cumoms for the
yeat anded 33 March 2006. Approval for che year ended 33 March 2006 Is sabjocs ™ no
subsugaens enquiry being made under the Corporation Tax Seif Asssswmant leglsladon. The
Dirmstres are of the opinion that, rince thae dass, the Company has conducted ix affairs in a
mannor which will satlaly the condidons for continued approval as an investaant tras under
Seccion 842 of the Tates Acx 1988, 'The Company is ack s close company withia the
mnluofdn'l‘nhl’ll.

subsidieries are cngaged in investroent scrivicies and the acrivicies of
the Groupm principally underraken in che UK.

DiRECTORS
Biographics of the Dirverors helding office at the date of this repert wre shown on
pepss 13 and 14,

On 14 March 2007, Baron Lambert cesigned as a Oirector and joha Elkann was

appoinced as @ Dirocror.

RESULTS AND DIVIDENDS
Afeer saxation, the Group mede a capinsl profis of £141.5 million and a revenue loss of
£36.9 million during the yoar ended 31 March 2007.

‘The Board recommends the payment of a Anal dividend of 3.1p per share ia respees
of the year snded 31 March 2007 (yesr snded 31 March 2006: 3.1p), payable on
15 July 2007 ro shareholders on the regiscer at 15 June 2007. This dividend will roduce
ths Company's dlstributable resseves by £4.8 reillion.

The movamenst on capital raserve and consolidated revenue riserve are shown in
notes 22 and 13 on pages é4 and €3,

SHARE CAr(TAL

Details uf the aothorised and lasund share capital are showa in nowe 20 on page 63 of
the accounts. During the yeur ended 31 March 2007, no ocdinery shases were issued ar
topurchased. Thy exiscing suthority for che repurchase of shares expires on 30 Seprember
2007 and a replacemont authority is vo be propesed ac the forthcuming anausl gencral
macting, as explained in che Narics and Explsnatory Nutes on pages 79 and 82

NET AssET VaLUR
The not assct value of one ordinary share at 31 March 2007, before decucting the
proposed dividend of 3.1p per share, was 1,047.3p.

BusiNEss REviEw
The Company inverts with the object of achleving loag-turm capital growsh.

The Invessment portfolio was valued ar £1.8$ billion at 31 March 2007, An analysis
of chese invesementa ia contained in noee 11 on pages 34 to S8,

‘e Company holds both lend and unlisod invessmonss, mainly in the USA, Bucops,
the UK and the Far Base.

mmhmn';hmumcnd1ofhun\ulmmaum
of the Company’s businese In the yeur t0 31 March 2007. Financial Highlighss and
Porformance informarion is set out on pags 3, and the parcfolio and currency exposare ks
analysed an pages 4 and 5. The principal risks are a5 set out st the ead of this Dicectors’
Rcpors on pagss 19 1o 21. The Directors congider chat the Koy Pesformence indicatars
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Direvtons® Repon

most relevant o the Company are the three indices as set out under ‘Performance’ on
page 3, compared with the movement in the Company’s net asset value par shars, also as
80 out on that page.

At the present timw, the portfollo meets che requirsments o enable the sharos of the
Company ta be included s an invesarent within an Individual Sevings Account [*ISA™).

Major HoLDERS OF VOTING RIGHTS

As a2 31 March 2007, the followiag aodficetions had been recsived from the holden of
3% or more of the voring rights conforred through the direct or indirect holding of the
Company's ardinary sheres of £1 each. Such notifications were made pursuant w the
Discknare Roles and Transparency Rules of the Finsnclal Servicss Authodty (*PSA").

valing % of voring ¢

Major Nolders of voring righss o T Diremt b
Five Arrows Limired® 913,115 5,844,720 0.58 .74
Kelvin Hudson & Helen Green® 9,301,619 - 5.9¢ -
Lady Rothachild® 4,941,550 - 316 -—
Legal & Gineral Group plc 5,270,459 - .3 -
Lord Rochschild® 11,003,017 - 7.08 -
Prudentis| pic group of compenies 5,257,109 - 337 ~
Saffrey Champanss Parmership® - 11,964,484 7.66

SJ.!. Troswee Company Limiced® 35,762,809 3.69

*Some or all of thess holdings form pace of Lord Rochachlld’s inweresns disclosed below
under Direcroes’ Inrereste.

As ar 25 May 2007, the abow wble remained unchanged save for the intercs of
Lrgal 8¢ General Group plc which had increased the number of Iis voting righes held ro
5,404,371 {3.46%) and that of che Prudentinl plc group of companies, which had
reduced the nuinber of les voring rights held t 5,215,098 (3.33%).

DIRECTORS® INTERRSTS

The {noeresss of the Dirvcvors at 31 March 2007 in the ordinary shares of the Company
are shown below with compararivee as at | April 2006 or subsequent dere of
appointment where applicuble (whete diffsrent) shown in brackess.

Orclinery shores of £1 each
% of Shere

Olrugtor Bunehelal Nen-benefiolal oopial
The Lord Rothschild 2007567 6,339,934 1698

(20,108,741) (6,708,324) (17.17)
Charles Balley 10,500 - 0.01
Mikas! Brever-Well - - -—
Duncan Budge 40,139 10,000 0.0
John Elkann - -— -
David Haysey $,000 - 0.003
Chriscopher Hahn - - -
Andrew an - - -
Jamos Laigh-Psmbarton — - -
Michael Marks -— - -
Nathaniel Rothschild 6,326,909 - 4.0

The above Information is pressnted in compliance with che Liscing Rules of the FSA,
which require disclosurs of direcron’ benaficial snd non-boneficia) share lntereses, 48
opposed to thei contrel of voring rights as is ths case for majer holders under the PSA's
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Diswcwirs’ Nepon

Disclosure and Transparoncy Rules, as explained above. Components of the inwerests of
Lord Rachachlld and Nathaniel Rochuchild are held by family trass. Accoedingly, the
names of the evspective crustess are disclased under Mujor Holders of Yoting Rights,
whete sy individual cruse controls 3% or mote of the Compaay’s voring righn, whereas
the direccors thomsslves are disclosed under Direcrors’ Interests.

Included in the tomi of 20,075,671 shares of the Company awned beneficially by
Lord Rochachild are 75,184 rhares (31 March 2006: 73,184) held by the Company’s
Pension snd Life Assurance Scheme, in which Lord Rothechild has & beneficial Inverces.

The above disclosurss include a vonal of 2,754,502 shares In which borh Lord
Rochuchild und Nathanisl Rothachild are Incsrestod either as srussess or banaficlasies of
family cruses.

Beeweon the end of the year and the date of this Report, thers were no changes In the
Disscron® instrests.

Requesrs from che Chairman for permission t deul in the ordinary shares uf the
Cumpauy are considered by the Board of Directors, Requests from acher Directors snd
smployves of the Group are referred w0 the Rerauncearion and Confliess Commicres,
«xcupt in the caet of singll vulune cansacrions requosted by those ather than Dicectors
and senior qecutives, which ars considered by thy Group’s Compliance Officer.

Excepe o8 stated bulow, under *“Managenent and Adniniscration” (es regards Lord
Raochachild, Michael Sofaer snd Nathasisl Rothachild), 8o Direcror has, or has had
during the period under ceview, any beneficial incerest in sy conmract or arrangement
with the Compeny or any of its subsidiaries as defined in the Companies Act 198S or in
the rorms laid down In che Lissing Rules of the Pinanciu] Services Authoriry.

Tho Company maincained Lability insursnce {or its Direcross and Officers

theoughoue the year.

MANAGEMENT AND ADMINISTRATION

Dorails of the current invescment managers who operate segregated accounts are shown
below. The Investment stratagy of these managers, with the exception of Prospect
Investment Managemsant, it t0 invest mainly in lissed securities which are lncluded undor
the “Quoted lnvestmenss® wection of the pordoliv. The funds managed by Prospect
{nvesoment Management nclude liwed eccurities amounting to £63.8 million (these
haidings were originally acquired as unquoted invesrmenss).

Funds under

a’ Marsh

HvesImant Mahager - Arex of snpurtiw . [ 4 nm
Frotpwt lnvesement Managéemeat  Unquored investments 0.9
Tongine Overnens Auciates US squitsias 576
Findlay Park Small ro mediun sizsd US companies 36.5
Lapsdowne Partners Buropean equities 556
Suo:r Caplal Global wquiries .:i.g

or Managemnont Europesn equides .

Morant t Managonwat Jupanase 'ﬂ“ Q2.2
Martin Currie oqu 40.1
Cyeladic Caplusl Buropean equites 38
Svutheostern Assrt Management Clobe! 344
Codar Rock Copina! Globul equicles 33.0
Baker Swonl unhln? and precious metals) 6.8
Horison Invesmenc Msnagemunt  Asian equ PR )
§ Squared y 204
indian Creek US equicies 12.3
Gluskin Sheff Canadian equities 16.7
Summit Wager Equities (wacer industry focus) 14.1
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